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SUBUR TIASA HOLDINGS BHD    (341792-W)

No. 66-78, Pusat Suria Permata, Jalan Upper Lanang, C.D.T. No. 123, 96000 Sibu, Sarawak, Malaysia.

Head Office : Tel : 084-211555
  Fax : 084-211886 / 084-211887    

E-mail : suburth@tm.net.my


NOTES :

Note 1
Basis of preparation 

The interim financial report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 January 2002. 

The accounting policies and methods of computation used in the quarterly financial report are consistent with those adopted for the annual financial statements for the year ended 31 January 2002.

Note 2
Audit report


The Group’s financial statements for the year ended 31 January 2002 were reported on without any qualification.

Note 3
Seasonal or cyclical factors

Timber operations are, to a certain extent, affected by weather condition especially for logging operations. In addition, the four seasons also had some impact on the buying patterns of traditional buyers of timber products.


Note 4
Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current quarter and financial year-to-date.
Note 5
Changes in estimates



There were no changes in estimates of amounts reported in prior quarter of current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

Note 6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares or resale of treasury shares for the current quarter and financial year-to-date.

Note 7
Dividends paid 

There was no dividend paid for the current quarter.
Note 8
Segment reporting

Segmental revenue, profit before tax for the current financial year-to-date by the respective operating divisions are as follows:-

Timber trading

Manufacturing

Group


RM’000

RM’000

RM’000

Sales






Total sales
238,168 

208,264 

446,432 

Intersegment sales
(73,412)

(2,041)

(75,453)

External sales
164,756 

206,223 

370,979 















Results






Profit from operations
25,360

27,626

52,986 

Finance costs




(6,865)

Profit from ordinary activities before tax



46,121

Tax




(8,926)

Net profit for the financial year



37,195

Note 9
Valuations of property, plant and equipment 

There has been no valuation undertaken for the Group’s property, plant and equipment since the last annual financial statements. 

Note 10
Subsequent events

There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statement.
Note 11
Changes in the composition of the group
On 25 November 2002, the Company’s shareholders approved the acquisition of the entire equity interest in Sarawak Plywood (M) Sdn Bhd, comprising 8,289,483 shares of RM1.00 each, for a cash consideration of RM21,765,000. The Company took control of the acquired subsidiary on 31 December 2002.

Note 12
Changes in contingent liabilities

Contingent liabilities of the Group decreased by RM1,345,000 to RM7,592,000 since the last annual balance sheet date. The contingent liabilities are in respect of bank guarantees issued to Sarawak Forest Department for the extension of timber licences and to the Labour Department for foreign workers employed by the Group as at 29 March 2003.

Note 13
Review of performance 

In the current quarter under review, the Group achieved a lower turnover of RM87.61 million, a decrease of RM12.45 million or 12% as compared to the RM100.06 in the preceding quarter. The Group achieved a lower pre-tax profit of RM10.52 million as compared to RM22.65 in the preceding quarter.

The decrease in turnover was mainly contributed by the decrease in the sales of logs and particleboard, which was in line with lower sales volume caused by the festive holidays. 
The Group achieved a pre-tax profit of RM10.52 million as compared to a pre-tax loss of RM5.86 million in the preceding year corresponding quarter. For the twelve months ended 31 January 2003, the pre-tax profit rose to RM46.12 million from a pre-tax loss of RM20.03 million for the corresponding preceding period ended 31 January 2002. 
The pre-tax profit for the current quarter and financial year-to-date of RM10.52 million and RM46.12 million respectively included one month’s results of Sarawak Plywood (M) Sdn. Bhd., the acquisition of which was completed during the quarter under review.

Note 14
Material change in the quarterly results


For the quarter under review, the Group recorded a pre-tax profit of RM10.52 million, a decrease of RM12.13 million from RM22.65 million attained in the preceding quarter.  The decrease in pre-tax profit was mainly due to lower sales volume of export logs and particleboard.

Note 15
Current year prospects






The prospect for the current year remains cautiously optimistic despite the war in the Middle East. The war will only have limited impact on our business, as we only export small volume of our products directly to the Middle East at this juncture. The war has certainly heightened economic risks but the Group had taken concerted efforts to rationalize its operations and maintain competitiveness through stringent cost measures as well as efficiencies.

Note 16
  Variance of actual profit from forecast profit and shortfall in the profit guarantee

Not applicable as no profit forecast was published and no profit guarantee was provided.

Note 17
Taxation
The Group’s taxation charge for the current quarter and financial year-to-date is mainly due to the logs trading of the holding company. There was an over provision of taxation amounting RM724,103 in prior years in a subsidiary company. 


Current Quarter
Current Year-To-Date


RM’000
       RM’000

Current taxation
2,549
8,784

(Over)/Under provision of taxation in prior years
Nil
(724)

Deferred taxation
866
866

Total
3,415
8,926

The Group’s effective tax rate for the current quarter and financial year-to-date is lower than the statutory rate of 28% mainly due to utilisation of capital allowance to set off against the adjusted taxable income.

Note 18
Sale of unquoted investments and/or properties 

There were no sales of unquoted investment and/or properties for the current quarter and financial year-to-date.

Note 19
Purchase or disposal of quoted securities



  (a)
Purchases and disposals of quoted securities 

  (b)
Investments in quoted securities 

There were no purchase or disposal of quoted securities for the current quarter and financial year-to-date. There were no investments in quoted securities as at 31 January 2003.

Note 20
  Status of corporate proposals 
The Company has proposed to purchase its own shares of up to ten percent (10%) of the issued and paid-up capital of the Company (“Proposed Share Buy-Back”) pursuant to Section 67A of the Companies Act, 1965 and Chapter 12 of the Listing Requirements of the Kuala Lumpur Stock Exchange, on 23 October 2002. The Proposed Share Buy-Back is subject to Shareholders’ approval of the Company at an Extraordinary General Meeting to be convened on 29 March 2003. 

Apart from those stated above, there are no other outstanding corporate proposals that has been announced but not completed.

Note 21
Group borrowings and debt securities 

As at 31 January 2003, the Group has unsecured short term loans of RM8,000,000 and long term loans of RM104,290,000. There were no borrowings denominated in foreign currency.

Note 22
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at 29 March 2003.

Note 23
Material litigation 

There was no pending material litigation as at 29 March 2003.

Note 24
Dividend


No dividend has been recommended by the Directors for the current quarter under review.
Note 25    Earnings per share






 Current quarter


    Basic


ended 31/01/2003


    Net profit attributable to ordinary shareholders (RM’000)
7,108


    Number of ordinary shares as at 31 January 2003
200,000,000


    Basic earnings per ordinary share (sen)
3.55
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